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Independent Auditor's Report

To the Board of Lennox & Addington County General Hospital Foundation: 

Qualified Opinion

We have audited the financial statements of Lennox & Addington County General Hospital Foundation (the "Foundation"), which
comprise the statement of financial position as at March 31, 2024, and the statements of operations, changes in net assets and cash
flows for the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our report, the
accompanying financial statements present fairly, in all material respects, the financial position of the Foundation as at March 31, 2024,
and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting standards for not-
for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Foundation derives revenue from donations, the completeness of which is not
susceptible to satisfactory audit verification. Accordingly, our verification of these revenues was limited to the amounts recorded in the
records of the Foundation and we were not able to determine whether any adjustments might be necessary to these revenues, the
excess of revenue over expenditures, net assets and cash flows for the year ended March 31, 2024. The audit opinion on the financial
statements for the year ended March 31, 2023 was modified accordingly because of these possible effects.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are independent
of the Foundation in accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian accounting
standards for not-for-profit organizations, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.



As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and

perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Foundation’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related

disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit

evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the

Foundation’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw

attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,

future events or conditions may cause the Foundation to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the

financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Kingston, Ontario Chartered Professional Accountants

June 17, 2024  Licensed Public Accountants

Suite 301, 1475 John Counter Blvd, Kingston, Ontario, K7M 0E6
T: 613.546.3111   F: 613.546.4089   MNP.ca



Lennox & Addington County General Hospital Foundation
Statement of Financial Position

As at March 31, 2024

2024 2023

Assets
Current

Cash 606,944 891,715
Accounts receivable 4,642 7,000
Short-term investments 5,041 5,041
Prepaid expenses 10,806 5,811
HST recoverable 19,048 25,596

646,481 935,163

Capital assets (Note 4) 2,952 4,161

Investments (Note 5) 3,812,096 6,023,827

4,461,529 6,963,151

Liabilities
Current

Accounts payable and accrued liabilities 23,034 37,412
Government remittances payable 11,490 9,704

34,524 47,116

Net Assets
Restricted 2,112,407 1,059,166
Unrestricted 2,314,598 5,856,869

4,427,005 6,916,035

4,461,529 6,963,151

Approved on behalf of the Board of Directors
{{esl:Signer1:Signature:size(200,40)}} {{esl:Signer2:Signature:size(200,40)}}

Director Director

The accompanying notes are an integral part of these  financial statements
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Lennox & Addington County General Hospital Foundation
Statement of Revenues and Expenses and Changes in Net Assets

For the year ended March 31, 2024

Unrestricted Restricted 2024 2023

Revenue
Donations 553,286 698,332 1,251,618 709,964
Gain on sale of investments 298,729 - 298,729 33,401
Investment income 218,269 - 218,269 191,851
Other income 588 - 588 132

1,070,872 698,332 1,769,204 935,348

Expenses
Advertising 2,559 - 2,559 3,870
Amortization 1,209 - 1,209 1,160
Donation fees and bank charges 6,009 - 6,009 6,236
Fundraising 122,793 14,392 137,185 63,684
Investment management fees 29,940 - 29,940 33,619
Office 45,865 - 45,865 32,418
Professional fees 71,747 - 71,747 37,969
Salaries and benefits 134,932 - 134,932 86,625

415,054 14,392 429,446 265,581

Excess of revenue over expenses before other items 655,818 683,940 1,339,758 669,767

Other items
Change in fair market value of investments (250,584) - (250,584) (242,913)
Disbursements to Lennox & Addington County
General Hospital Association (Note 3) (3,500,000) (78,204) (3,578,204) (189,598)

(3,750,584) (78,204) (3,828,788) (432,511)

Excess (deficiency) of revenue over expenses (3,094,766) 605,736 (2,489,030) 237,256

Net assets, beginning of year 5,856,869 1,059,166 6,916,035 6,678,779

Interfund transfers  (Note 7) (447,505) 447,505 - -

Net assets, end of year 2,314,598 2,112,407 4,427,005 6,916,035

The accompanying notes are an integral part of these  financial statements

2



Lennox & Addington County General Hospital Foundation
Statement of Cash Flows
For the year ended March 31, 2024

2024 2023

Cash provided by (used for) the following activities
Operating

Excess (deficiency) of revenue over expenses (2,489,030) 237,256
Amortization of capital assets 1,209 1,160
Change in fair market value of investments 250,584 242,913
Net investment income (441,999) (185,932)

(2,679,236) 295,397
Changes in working capital accounts

Accounts receivable 2,358 (6,983)
HST recoverable 6,548 (13,563)
Prepaid expenses (4,995) (3,786)
Accounts payable and accrued liabilities (14,378) (1,333)
Government remittances payable 1,787 (6,982)

(2,687,916) 262,750

Investing
Purchase of capital assets - (2,063)
Purchase of investments (1,131,831) (5,479)
Withdrawals from investments 3,534,976 3,181

2,403,145 (4,361)

Increase (decrease) in cash resources (284,771) 258,389
Cash resources, beginning of year 891,715 633,326

Cash resources, end of year 606,944 891,715

The accompanying notes are an integral part of these  financial statements
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Lennox & Addington County General Hospital Foundation
Notes to the Financial Statements

For the year ended March 31, 2024

1. Incorporation and nature of the organization

Lennox & Addington County General Hospital Foundation (the “Foundation”) was incorporated without share capital and is a
registered charity and thus is exempt from income taxes under section 149(1) of the Income Tax Act.

The Foundation’s primary purpose is to act as a fundraiser for the Lennox and Addington County General Hospital
Association (the "Hospital") in order to maximize fundraising revenues and program efficiency to raise funds by way of
public appeal for the benefit of the Hospital.

2. Significant accounting policies

These financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part III of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada and include the following significant accounting policies:

Fund accounting

The Foundation follows the restricted fund method of accounting for contributions, and maintains two funds: the Unrestricted
Fund and Restricted Fund.

The Unrestricted Fund reports the Foundation’s general fundraising and administrative activities and represents unrestricted
resources available for discretionary use.

The Restricted Fund reports the Foundation’s resources arising from fundraising, investing, granting and administrative
activities, the purpose for which has been restricted by the contributors.

Financial instruments

The Foundation recognizes its financial instruments when the Foundation becomes party to the contractual provisions of the
financial instrument. All financial instruments are initially recorded at their fair value with the exception of financial assets
and liabilities originated and issued in all related party transactions. These are initially measured at their carrying or
exchange amount in accordance with Section 4460 Related Party Transactions.

At initial recognition, the Foundation may irrevocably elect to subsequently measure any financial instrument at fair value.
Investments have been designated to be subsequently measured at their fair value. Fair value is determined by quotes in
an active market. All other financial assets and liabilities are subsequently measured at amortized cost.

Financial assets measured at amortized cost include cash and notes receivable. Financial liabilities measured at amortized
cost include accounts payable and accrued liabilities.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in the excess of revenues over expenses for
the current period. Conversely, transaction costs and financing fees are added to the carrying amount for those financial
instruments subsequently measured at cost or amortized cost.

Financial asset impairment

The Foundation assesses impairment of all of its financial assets measured at cost or amortized cost. Management
considers whether objective evidence of impairment exists. When there is an indication of impairment, the Foundation
determines whether it has resulted in a significant adverse change in the expected timing or amount of future cash flows
during the year. If so, the Foundation reduces the carrying amount of any impaired financial assets to the highest of: the
present value of cash flows expected to be generated by holding the assets; the amount that could be realized by selling the
assets; and the amount expected to be realized by exercising any rights to collateral held against those assets. Any
impairment, which is not considered temporary, is included in current year excess of revenues over expenses.

The Foundation reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in the excess of revenues over expenses in the year the reversal occurs.
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Lennox & Addington County General Hospital Foundation
Notes to the Financial Statements

For the year ended March 31, 2024

2. Significant accounting policies (continued)

Revenue recognition

Unrestricted contributions are recognized as revenue of the Unrestricted Fund in the year received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Donor-restricted contributions for specific purposes are recognized as revenue in the Restricted Fund.

Contributions restricted for the purchase of capital assets are deferred and amortized into revenue at a rate corresponding
with the amortization rate for the related capital assets.

Investment income is recognized as revenue when earned.

Pledges are recognized as revenue on a cash basis and, accordingly, are not recorded as assets in these financial
statements.

Capital assets

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution plus all costs directly attributable to the acquisition.

Amortization is provided using the declining balance method at rates intended to amortize the cost of assets over their
estimated useful lives.

Rate
Furniture, fixtures and equipment 20 %
Computer equipment 30 %

Contributed materials and services

A substantial number of volunteers contribute a significant amount of their time to the Foundation each year. Because of the
difficulty of determining the fair value, the value of these contributed services are not recognized in the financial statements.

Periodically, the Foundation receives gifts in kind from donors for fundraising throughout the year which are recorded when
the fair market value can be reasonably and accurately estimated for the goods or services provided. Otherwise, no amount
is recorded.

Measurement uncertainty (use of estimates)

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

By their nature, these judgments are subject to measurement uncertainty, and the effect on the financial statements of
changes in such estimates and assumptions in the future could be material. These estimates and assumptions are
reviewed periodically and, as adjustments become necessary, they are reported in excess of revenues over expenses in the
year in which they become known. 

Government assistance

Claims for assistance under various government grant programs are recorded as revenues in the period in which eligible
expenditures are incurred.
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Lennox & Addington County General Hospital Foundation
Notes to the Financial Statements

For the year ended March 31, 2024

3. Related party transactions 

The Foundation has entered into a fundraising and public relations arrangement with the Hospital, an Association with
economic interest, but not control, of the Foundation. In accordance with this arrangement, donations received by the
Hospital are transferred to the Foundation for the purpose of investment and management. 

During the year, the Foundation approved disbursements of $3,578,204 (2023 - $189,598) to the Hospital for specified
support purposes, of which $Nil was included in accounts payable and accrued liabilities at year end (2023 - $2,543).

Unless otherwise noted, transactions with related parties are recorded at the exchange amount.

4. Capital assets 

2024 2023
Accumulated Net book Net book

Cost amortization value value

Furniture, fixtures and equipment 9,773 9,455 318 398
Computer equipment 30,188 27,554 2,634 3,763

39,961 37,009 2,952 4,161

In the prior year, capital assets had an aggregate cost of $39,961 and aggregate accumulated amortization of $35,800.

5. Investments 

2024 2023
Measured at fair value:

Money market funds (cost: $66,902) 66,846 171,890
Fixed income (cost: $2,292,754) 2,241,741 2,688,257
Equities (cost: $1,073,893) 1,503,509 3,163,680

3,812,096 6,023,827

6. Credit facilities  

The Foundation has corporate credit card facilities with an aggregate limit of $25,000 (2023 - $25,000), of which $1,523
(2023 - $2,708)  was utilized at year end and is included in accounts payable and accrued liabilities.

7. Interfund transactions  

During the year, the Foundation transferred $105,781 in previously restricted funds from the Restricted Fund to the
Foundation’s General Fund.

During the year, the Board of Directors internally restricted $553,286 to be used for the Foundation's MRI capital campaign.
The transfer of this amount was made from the Unrestricted Fund to the Restricted Fund.
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Lennox & Addington County General Hospital Foundation
Notes to the Financial Statements

For the year ended March 31, 2024

8. Financial instruments 

The Foundation, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Foundation is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial
instruments except as otherwise disclosed.

Liquidity risk

Liquidity risk is the risk that the Foundation will encounter difficulty in meeting obligations associated with financial liabilities.
The Foundation manages its liquidity risk by monitoring its operating requirements. The Foundation prepares budget and
cash forecasts to ensure it has sufficient funds to fulfil its obligations.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market prices (other than those arising from interest rate risk or foreign currency risk), whether those changes are caused
by factors specific to the individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market. The Foundation is exposed to other price risk as a result of its investments. Fluctuations in market
prices expose the Foundation to a risk of loss.

The Foundation mitigates exposure to other price risk through controls to monitor investment allocation. Investments are
managed by investment managers who, under the direction of the Foundation's investment committee, report to the Board
of Directors.

Interest rate risk

Interest rate risk is the risk that a financial instrument will fluctuate because of changes in the market interest rates. The
Foundation is exposed to interest rate risk through its investments.

There have been no significant changes to the interest rate risk exposure from the previous year.
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